
Top-Up Health Insurance Policy 

What does this mean? 

A Top-Up Health Insurance Policy is an additional health insurance plan that provides 
extra coverage once medical expenses cross a fixed amount called the deductible 
(threshold limit). 

It increases your total coverage at a lower premium compared to buying a new full 
health insurance policy. 

 

Why is this Important? 

Medical costs are rising 
 Major treatments can easily exceed basic policy limits. 

Affordable higher coverage 
 Top-up policies provide high coverage at lower premiums. 

Financial protection for large claims 
 Acts as a safety net when hospitalization costs become very high. 

 

How does it Work in Insurance? 

A top-up policy activates only when a single hospitalization bill crosses the 
deductible. 

1. You choose a deductible amount while buying the policy.  
2. You or your base health policy pays expenses up to the deductible.  
3. The top-up insurer pays the remaining eligible expenses above the deductible.  

 

Top-Up vs Super Top-Up (Key Difference) 

Feature Top-Up Policy Super Top-Up Policy 
Trigger Single hospitalization Total yearly expenses 
Coverage 
Activation 

When one claim crosses 
deductible 

When total claims exceed 
deductible 



Usefulness 
For single large medical 
events 

For multiple hospitalizations 

 

Where is it Useful? 

Top-up policies are ideal for: 

• Expensive surgeries  
• Major medical emergencies  
• Critical illnesses  
• High hospital bills exceeding base policy limits  

 

Which Policies Should You Combine It With? 

Best paired with: 

• Individual health insurance plans  
• Family floater policies  
• Employer group health insurance  

It supplements existing coverage. 

 

When Should You Buy It? 

Consider buying when: 

• Your base policy coverage is limited  
• You want high coverage at affordable cost  
• You want protection from catastrophic medical expenses  

Buying early ensures lower premiums and better benefits. 

 

Example 

Rahul has: 

• Base health insurance: ₹3 lakh  



• Top-up policy: ₹10 lakh  
• Deductible: ₹3 lakh  

He undergoes surgery costing ₹8 lakh. 

• First ₹3 lakh → Paid by base policy  
• Remaining ₹5 lakh → Paid by top-up policy  

 

Key Features 

• Lower premium compared to full policies  
• Provides high additional coverage  
• Cashless and reimbursement claim options  
• Lifetime renewability in most plans  
• Works only after deductible is crossed  

 

Simple Summary 

A top-up policy acts as backup coverage that starts paying when a single 
hospitalization bill becomes very high. 

 


