
Sub-limit (Insurance) 

What does this mean? 

A Sub-limit is a specific limit within an insurance policy that caps the maximum amount 

payable for certain types of expenses, treatments, items, or events. 

It acts as a smaller limit under the overall Sum Insured. Even if the total coverage is high, the 

insurer will only pay up to the sub-limit for that particular category. 

In simple terms, it is a “limit within a limit.” 

 

Why is this Important? 

Controls specific high-cost expenses 
 Certain expenses like room rent, maternity, or specific treatments can become very 

expensive. Sub-limits help insurers manage these costs. 

Affects claim payout 
 If the actual expense exceeds the sub-limit, the policyholder must pay the extra amount. 

Helps reduce premium cost 
 Policies with sub-limits usually have lower premiums compared to policies without sub-

limits. 

Important for policy comparison 
 Two policies with the same Sum Insured may offer very different coverage because of sub-

limits. 

 

How does it Work in Insurance? 

The insurer defines a maximum payout for specific categories within the policy. 
 If a claim is made for that category, payment is restricted to the sub-limit amount. 
 Any amount above the sub-limit must be paid by the policyholder. 

Sub-limits apply only to specific items, not the entire claim. 



 

Where are Sub-limits Commonly Applied? 

Sub-limits are frequently used in health and property insurance. 

Examples in health insurance 

Room rent limit per day 
 ICU charges 
 Maternity expenses 
 Ambulance charges 
 Specific treatment limits (like cataract) 

Examples in property insurance 

Jewellery limit under contents cover 
 Electronics limit under contents cover 
 Temporary accommodation expenses 

 

What is NOT a Sub-limit? 

Sub-limits should not be confused with: 

Overall Sum Insured 
 Deductibles or excess 
 Co-payment 

A sub-limit only applies to specific expenses within the policy. 

 

When Should You Check Sub-limits? 

You should review sub-limits: 

Before buying a policy 
 At every renewal 
 When comparing insurance plans 
 When upgrading coverage 



Understanding sub-limits helps avoid surprises during claims. 

 

Simple Example 

Rohit has a health insurance policy with ₹5 lakh Sum Insured and a room rent sub-limit of 

₹5,000 per day. 

He chooses a hospital room costing ₹8,000 per day for 5 days. 
 The insurer pays ₹25,000 (₹5,000 × 5 days). 
 Rohit pays the extra ₹15,000 from his own pocket. 

 

Key Points to Remember 

A sub-limit is a cap within the overall coverage 
 Applies only to specific expenses 
 Can reduce premium but increases out-of-pocket cost 
 Important to review before buying insurance 

 

Simple Summary 

A sub-limit is the maximum amount an insurer will pay for specific expenses within a policy, 

even if the total Sum Insured is higher. 

 


